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Abstract: The steady growth of Japan’s government debt casts a dark shadow over the future of Japanese society
and it is no longer possible for the government alone to control its fiscal deficit. The purpose of this paper is to
1dentify the structural factor of the debt expansion and to indicate a public policy which could address the effective
solutions to the systemic problem laid behind the problem. The SD model can analyze the dynamic behaviors of
public and private sectors in Japan’s geriatric healthcare industry of past sixty years and diagnose the side-effects
of the public intervention which has increased the deficit by itself. Finally, based on the SD model, we will examine
the possible effect of our proposed counter measure “Public Private Partnership” against the side effects to
revitalize Japanese economy and to effectively control the debt expansion.
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